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BANKENO MINES LIMITED 


Keport of the Declan, 


To THE SHAREHOLDERS: 


_ Enclosed herewith please find the financial statement of the Company as at December 31, 1964, together with the 
auditors’ report. 


During the past year two important contracts were entered into, the first with Consolidated Mining and Smelting 
Company of Canada wherein they were given the opportunity during the year 1964 to explore and investigate the 
mineral deposit owned by your Company on Little Cornwallis Island. 


The agreement dated February 28th, 1965, was an amendment of the existing agreement between Consolidated 
Mining and Smelting Company of Canada (hereinafter in this report referred to as “Cominco”) and your Company. This 
amending agreement provides that Cominco have obligated themselves to spend the sum of $150,000 by December 31, 1966. 
Cominco is to be credited with the sum of approximately $19,280 which has already been expended by them during the 
year 1964. It is our understanding that extensive work will be carried on this summer. The agreement further provides 
that Cominco may elect by December 31, 1966 to bring the property into commercial production. Commercial production 
means production on a sustained basis at the minimum rate of 200,000 tons of ore per year using facilities designed to 
treat at least 500 tons per day. 


Upon Cominco giving notice of its intention it shall incorporate a new company having an authorized capital of 
4,000,000 common shares. 1,000,000 common shares shall be issued to Bankeno and 3,000,000 common shares shall be 
issued to Cominco. In the event that Cominco gives notice, Cominco will agree with the new company to arrange for 
provision of the necessary funds to bring the property into production and for working capital the new company shall 
create and issue to Cominco redeemable preferred shares for the amount of money provided by Cominco. There will be 
issued to Bankeno preferred shares in the amount of $75,000. As and when in the opinion of the directors of the new 
company sufficient funds are available for distribution to its shareholders, 80% thereof will be used in payment of dividends 
and in redemption at par to the holders of preferred shares, and the balance of 20% for payment of dividends on the 
common shares. 


Cominco shall have the right by the expenditure of an additional sum of $50,000 in any one year or $100,000 in 
any two years to maintain their right of election. 


If Cominco is in default of giving notice of expenditure by March 31 in any year, then Bankeno may give a special 
notice to Cominco. If after the expiration of six months following this special notice Cominco does not give notice to 
Bankeno that it will bring the property into commercial production within 60 months, then Bankeno shall have a twelve 
month period to give notice of its intention to bring the property into production either by itself or with a partner, in 
which event 200,000 common shares will be issued to Cominco. Cominco will have the further right to participate in the 
financing to the extent of 24/75 of the funds required to bring the property into production and provide working capital 
and in the event that Cominco does elect to participate with Bankeno the new company will issue to Cominco 960,000 
common shares out of a total capital of 4,000,000 common shares and the balance of 3,040,000 common shares will be 


issued to Bankeno or its nominees. 

The Company has also entered into an agreement with United Keno Hill Mines Limited wherein that company has 
agreed to expend the sum of $10,000 during the current year to investigate claims owned by Bankeno adjacent to United 
Keno. United Keno then must decide by December 31, 1965 to elect to spend a further $50,000 on development work by 
December 31, 1966 and by that date elect to bring the properties into production in which event they will be repaid their 
costs from the first profits and the balance of profits will be divided 65% to United Keno and 35% to Bankeno. 


With reference to the oil properties owned by your Company, they are being held in good standing. It is the 
opinion of our consultants that some permits should not be retained and these will be dropped. Negotiations are presently 
being carried on to have further work done on the properties owned by your Company on Melville Island. These 


negotiations are in the very preliminary stages. 
It appears that the coming year will be a very interesting one in the development of your Company’s mining 
properties. 


On behalf of the Board, 


TATA 


Toronto, Ontario, President. 


May 19, 1965. 
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BANKENO MI! 


Incorporated undeé 


Balan Se 


ASSETS 
CURRENT ASSETS: 
Cash es 2 ee ee Oe nares Oh ae aie A ee $ 962.86 
Accounts “receivable ply: kts sie Ueeteene eee Peer ee ee eee 1,900.00 


js ses VAS salle NA OS SRE Phase 20,325.00 


MINING sCLATMS (nO legal je? andh$) use eee meas ee ee, at 10,488.43 


DEFERRED CHARGES (note 4): 


Fxplorationjand, development a al ee re 667,573.65 


Administration ys) ope Maya Se eedy iat a TESS aaleaniees 79,054.14 746,627.79 


The accompanying notes are an integral part of this statement. 


$783,279.58 


AUDITOR 
To the Shareholders of 
BANKENO Mines Limitep: 


We have examined the balance sheet of Bankeno Mines Limited as at December 31, 


examination included a general review of the accounting procedures and such tests of accour 


In our opinion the accompanying balance sheet and related statements of deferred ck 
and the results of its operations for the year ended on that date, in accordance with general: 
Toronto, Canada, 

January 12, 1965. 


ES LIMITED 


2 laws of Ontario 


Member 3h.1964 


LIABILITIES 
CURRENT LIABILITIES: 


Accounts payable and accrued expenses —..... 


He SoH, SRE ACW ON CS) 2 cal MLNS i A aR AU FS MRL LO ee 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 
Authorized, 4,000,000 shares, par value $1.00 each 
Issued, SOOO SUG AT CS eer ees SP a Ae Wan ee ek ed ee ns 


Peer eI ISCOLNtAt hereon yew 2ab eee ee ON te ae 


DERICl enn eos BUCS. Ten weber eee LU oh ali A 


Approved on behalf of the Board: 


41,087.92 


198,275.00 


3,100,004.00 
1,497,710.75 


1,602,293.25 
1,058,376.59 


THOS. J. DAY, Director. J. W. McBEAN, Director. 


PORT 


and the statements of deferred charges and deficit for the year ended on that date. Our 
records and other supporting evidence as we considered necessary in the circumstances. 
s and deficit present fairly the financial position of the company as at December 31, 1964 
cepted accounting principles applied on a basis consistent with that of the preceding year. 


THORNE, MULHOLLAND, HOWSON & McPHERSON, 
Chartered Accountants. 


$239,362.92 


543,916.66 


$783,279.58 


BANKENO MINES LIMITED 


RS ifort of Deferred Charges 


Year ended December 31, 1964 


(NOTE 4) 
Balance Expenditures Balance 
at beginning during at end of 
of year year year 
EXPLORATION AND DEVELOPMENT: 
Engineering f¢es) 0.0 5 oh een eee $ 20,806.29 $ 4,900.00 $ 25,706.29 
Geological and exploration expenses, oil and gas permits 205,309.00 205,309.00 
General exploration, Arctic Islands —_..--________---- 52,455.97 Ljee.e 53,778.70 
Drilling participations: 
Melville: Islind se ye Si ee ae 60,243.52 60,243.52 
Cornwallis Islatid (2 20k 2a se ee ec 190,390.00 (890.00) 189,500.00 
Bathurst*Island a cence ha ot ee 105,898.58 40,556.86 146,455.44 
PravelliD Gee Se ee oe ee ee 1,539:11 339.76 1,878.87 
Telephone and telegraph 2.2 ee 260.69 260.69 
Government licenses and fees —___._____ 536.00 55.00 591.00 
Stamey 5 a ee eee 812.64 37.50 850.14 
638,251.80 46,321.85 684,573.65 
Less Proceeds from sale of work credits 17,000.00 17,000.00 
638,251.80 29,321.85 667,573.65 
ADMINISTRATION : 
Accounting and office services 33,600.00 8,400.00 42,000.00 
Legal and baci (ype och Ort ree a 4,517.65 1,650.00 6,167.65 
Transfer agent’s fees and expenses _...... 4,906.49 515.28 5,421.77 
Listing” 1eee") ce cocach: Wien een 2 ee eee ee 1,500.00 550.00 2,050.00 
“LYavelling (22265. c.f tO 0 ie, eee en ee ae 11,397.98 839.85 12,237.83 
Reports to’ Shareholders: (222. jh oe eee 4,366.41 658.54 5,024.95 
Postage, telephone and telegraph 3,253.00 307.60 3,560.60 
Prititing “and “Stationery ge see ses eee ee 541.31 104.30 645.61 
Government fees, licenses and taxes _..... 844.98 386.83 1,231.81 
Share: issue: expense yee ee ee a 175.38 142.91 318.29 
SUEY sccesescred oct le ce 261.13 134.50 395.63 
65,364.33 13,689.81 79,054.14 
$703,616.13 $43,011.66 $746,627.79 
SE ea of Deficit 
Year ended December 31, 1964 
Deficit: at: beginning of year i 22 c. ee cee ee ee 1,059,729.09 
Depucr Gain.on securities’ 20. 2.0 eee ee 1,352,090 


DEFICIT AT END OF YEAR 


$ 1,058,376.59 


BANKENO MINES LIMITED 


Viste fo rial AS 


Year ended December 31, 1964 


MINING CLAIMS: 


Mining claims are as follows: 
Claims on Little Cornwallis Island, Northwest Territories, acquired during 1960 and 


EOG s eAeeseALING UCORte en ee) Te ok ere eh) ee ee ae ee 10,487.43 

Claims in Mayo Mining Division, Yukon Territory, acquired prior to December 31, 1959, 
BenOnmiiial walle (NOG Es sees 2 sree BO! Gy ee ee ae 1.00 
$10,488.43 


AGREEMENT WITH THE CONSOLIDATED MINING AND SMELTING CoMPANY oF CANADA LIMITED: 


By agreement dated June 8, 1964, The Consolidated Mining and Smelting Company of Canada Limited 
has been granted the right to explore, and the exclusive possession of, the company’s mining claims on 
Little Cornwallis Island, Northwest Territories, up to February 28, 1965. 


To maintain its rights under the agreement, Cominco must: 

(a) Elect prior to February 28, 1965 and agree to expend a sum of not less than $100,000.00 by December 
31, 1966. 

(b) Upon completion of (a), elect prior to February 28, 1967 and agree to expend a sum of not less than 
a further $150,000.00 by December 31, 1968. 

(c) Upon completion of (b), elect prior to February 28, 1969 and agree to expend a sum of not less than 
a further $250,000.00 by December 31, 1970. 


Should Cominco elect to proceed further it shall notify Bankeno, on or before December 31, 1970, of its 
intention to incorporate a new company and to cause the new company to bring the property into commercial 
production not later than December 31, 1975. The authorized capital of the new company shall be 4,000,000 
common shares which will be issued to acquire the mineral claims, Bankeno to receive 1,000,000 shares and 
Cominco, the balance. The new company will also create and issue 6% cumulative redeemable preferred 
shares as follows: 


(1) To Cominco: 
(a) an amount equal to its expenditures under this agreement prior to its election to cause the property 
to be brought into production. 
(b) an amount equal to funds subsequently provided by it to bring the property into production and 
for working capital. 


(2) To Bankeno, $75,000.00. 


AGREEMENT WiTH UniTED Keno Hitt Mines Limitep: 


By agreement dated November 4, 1964, United Keno Hill Mines Limited has been granted the exclusive 
right to explore the company’s 19 mineral leases in the Mayo Mining Division, Yukon Territory, in consideration 
of a commitment to spend not less than $10,000.00 prior to December 31, 1965. In order to continue rights of 
possession, United Keno Hill Mines Limited shall have the option of spending a further $50,000.00 prior to 
December 31, 1966. Should United Keno Hill elect to proceed further, it shall have the option of committing 
itself to a programme of underground exploration to prepare the property for production, in which event it will 
be entitled to a 10-year lease upon the following terms: 

(a) United Keno Hill to have the exclusive rights of mining the property, Bankeno to receive 35% of 

the net profits after provision therefrom for repayment of moneys spent prior to production. 

(b) United Keno Hill to protect title to the property. 

(c) United Keno Hill to expend a minimum of $25,000.00 each year, or Bankeno shall have the right to 

serve notice of termination. 

(d) The lease to United Keno Hill to be renewable for a further 10 years. 


DEFERRED CHARGES: 


Exploration, development, organization and administrative expenses incurred up to December 31, 1959 
were written off to deficit at that date. 


i % 
tls 7 at ” | 
evi alae ern ly 
a ‘ a P ie i 
aS Le ‘aloo bs + 18a 
vont, 9 iy 
Mtg 
ye io! 
'. ; oto he 
bd 6 GRA 4 i. Sia 
j i fj : . bet Ae 
. eer 
: bipialbiae y ‘ 
fs * 
* & i, oh J 
‘ a ve 
wie 2%, gel 
\ b 
: A 
if 
it 4, ("ol ta SR 
Ree sy dite Weyue 
LL m4 ait we hi 
7 Ma ae -. il 
ea 
a 
tan 
. eu 
OM" ig MT f he 
f * ri y) 
‘ x hash 6 ‘ty 
, £ i 
‘ va is i hay tenant 


aL Hettoi aes 
A busionid Wienke? 
¢ “a 


i i 
Ho _ 


, err ome: aya 


